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SepatTate paging Is given to this Part In order that It may be filed 
as a separate compilation. 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 

New Delhi, the 28th June. 1072 

No. 447(E).—The following Order made by the President is published for 
general information:— 

Order 

In pur.suance of the provisions of article 280 of the Constitution of 
India and of the Finance Commission (Miscellaneous Provisions) Act, 1951 (33 
of 195p, the President is pleased to constitute a Finance Commission consisting 
of Shri K. Brahmananda Reddi, former Chief Minister of Andhra Pradesh, as the 
Chairman and the following four other Members, namely:— 

1. Shri Justice Syed Sadat Abul Masud, Judge, Calcutta High Court. 

2. Dr. B. S. Minhas. Member, Planning Commission. 

3. Dr. I. S. Gulati, Senior Fellow, Centre for Development Studies, Trivan¬ 

drum. 

4. Shri G. Ramachandran—Member Secretary. 

2. The Chairman and other Members of the Commission shall hold office from 
the date on which they respectively assume office up<to the 31st day of October, 
1973. 

3. The Chairman and Members of the Commission except Dr. B. S. MirLha,=? 
and Dr. I. S, Gulati shall render whole-time service to the Commi.ssion. Dr. B 

S. Minhas shall render part-time service as Member of the Commission. Dr, I. 
S. Gulati shall render part-time service as Member of the Commission until such 
date as the Central Government may specify in this behalf and thereafter he shall 
render whole-time service to the Commission. 
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4, The Commission shall make recommendations as to the following matters: 

(a) the distribution between the Union and the States of the net proceeds 
of taxes which are to be. or may be, divided between them under 
Chapter I of Part XII of the ConMitution and the allocation between 
the States of the respective shares of such proceeds; 

(lb) the principles which should govern the grants-in-aid of the revenues 
of the States out of the Consolidated Fund of India and the sums 
to be paid to the States which are in need of assistance by way of 
grants-in-aid of their revenues under article 275 of the Constitution 
for purposes other ihan Uiose specified in the provisos to clause (1) 
of that article having regard, among other considerations, to— 

(1) the existing practice in regard to determination and distribution of 
Central assistance for financing State Plans; 

(ii) the revenue resources of those States for the five years ending with 

the financial year 1978-79 on the basis of the levels of taxation 
likely to be reached at the end of the financial year 1973-74; 

(iii) the requirements on revenue account of those States to meet the ex¬ 

penditure on administration taking also into account such provision 
lor employments of Government employees, teachers and local body 
employees as obtaining on a specified date as the CommralsBion 
deem it proper in the light of the States’ capacity and needs, inter¬ 
est charged in respect of their debt, transfer of funds to local 
bodies and aided institutions and other committed expenditure; 

(iv) adequate maintenance and upkeep of capital assets and maintenance 

of Plan schemes completed by the end of 1973-74, the norms, if 
any, on the basis of which specified amounts are allowed for the 
maintenance of different categories of capital assets being indicat¬ 
ed by the Commission; 

<v) the requirements of States which are backward in standards of general 
administration for upgrading the administration with a view to 
bringing it to the levels obtaining In the more advanced States 
over a period of ten years; and 

(vi) the scope for better fiscal management and economy consistent with 
efficiency which may be effected by _the States in their adminis¬ 
trative maintenance, developmental and other expenditure; 

<c) the changes. If any, to be made in the principles governing the distri¬ 
bution amongst the States of the grant to be made available to the 
States in heu of tax under the repealed Railway Passenger Faresl 
Tax Act, 1957; 

(d) the changes, if any, to be made in the principles governing the distri¬ 
bution amongst the States under article 269 of the Constitution of 
the net proceeds in any financial year of estate duty in respect of 
property other than agricultural land; 

<e) the changes, if any, to be made in the principles governing the 

bution of the net proceeds in any financial year of the _ additional 
excise duties levialble under the Additional Duties of Excise (Goods 
of Special Importance) Act, 1967, on each of the following commo¬ 
dities, namely:— 

(i) cotton fabrics, 

(ii) woollen fabrics. 

(iii) rayon or artificial silk fabrics, 

(iv) sugar, and 

(v) tobacco including manufactured tobacco, 

in replacement of the States’ sales taxes formerly levied bv the State 
Governments : 

Provided that the share accruing to each State shall not be less than the 
revenue realised from the levy of sales tax for the financial year 
1960-67 in that State; and 
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(f) the principles governing the distribution among the States of the grant 
to be made available to the States on account of wealth tax on 
agricultural property. 

"S. The Commission may make an assessment of the non-Plan capital gap of 
the States on a uniform and comparable basis for the five years ending with 
11178-79. In the light of such an assessment, the Commission may undertake a 
general review of the States’ debt position with particular reference to the 
Central loans advanced to them and likely to be outstanding as at the end of 1973- 
74 and suggest changes in the existing terms of repayment having regard inter 
'alia to the overall non-Plan gap of the States, their relative position and the 
purposes for which the loans have been utilised, and the requirements of the 
Centre. 

6. The Commission may review the policy and arrangements in regard to the 
financing of relief expenditure by the States affected by natural calamities and 
examine inter alia the feasibility of establishing a National Fund to which the 
Central and State Governments may contribute a percentage of their revenue 
receipts. 

7. The Commission in making its recommendations on the various matters 
aforesaid shall have regard to the resources of the Central Government and the 
demands thereon on account of the expenditure on civil administration, defence 
andjiorder security, debt servicing and other committed expenditure or liabili¬ 
ties. 

8. The Commission shall make its report by 31st October 1973 on each of 
the matters aforesaid and covering a period of five years commencing from the 
1st day of April, 1974, indicating the basis on which it has arrived at its findings 
and make available the State-wise criteria adopted in making modifications, 
if any, in the States’ forecasts of receipts and expenditure. 

V. V. GIRI, 

President 

[No. F. 13(l)-B/^72.] 
1. G. PATEL, 

Secy. (Economic Affairs). 

fff 28 1972 

fTTo ?no 447fw).—RiaiTiPtfiI wrffii-'iRrftrffETTPir^ ftfcr 
wfw fWT ^ :— 

vnxd % irffilTFr % 2 8 0 f’TTT Sffyfdilfi, 1951 

.( 1 95 1 IPT 33) % 5 f, ^ ^^1^^ 

STPlfi ySia ^ ft’fT ?rpft>T PfrfiT ^ ffri; 

1. >sft Wjifififd ^ RTTT 

2. '5To iTffo 

IRTT, STlTt^ 5rpfrfi I 
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3- 511^0 1^0 JHI 111, 

if)R im <, 

fM*MM (qq^SH I 

4. «ft ^0 —IRHT-nfsR' 

2. ^TFffT % ?rE^TST W^ IRW ftui ^ ^TTHT ^ 

ETCRT ^ 31 1973 ^ ?n%-5R% <T? aRW I 


3. sTo ^0 iffr ^o srrfo i^o ^ ^ etrt ?ilT 

5rw5T sfTT>r vt y,'j)+iR'i+ irft i irro tfo i^o RFfin ?rFfET % irw % ^ Jf 

sfJfT'fnllTT iT^ I TTO !ri^o rr^To SlTifR inTW ^ # 

^ irr^ cf^ wptR^^ skft ^ sir w irr^ ff ewt Rmtfrer ?fk 
^E% mr t jrnfFT ^ giJkTTf^ irt iret i 

4 . fTRfRlw if fUTTfrif :— 


(t) IH iffr TRiff % iRq ^ MiG % Mikl' TTlff uftnft ^ ^d4KI 
^ff Ef^-R ^ RF Xii % 5fRR 1 % SRntcI #T ^ ^3fRT f 
TT qit R M'Ti?! ?fVl! STR smi ^ Tlf^PTf ^f 5r<^ TTR % 

SR ; 


(^) ^ Riai'ci q|sii<. TT ®fft R^fcci Pi Hr % TR^ ^ <.Mtq 
% iHH4M ?fk irRsrfT 275 %^rR 

(i) Jf Ph U.^i sEfi^lifr^TR»ff^Riff tRTrfwrf%?|' eIwt% 
2 7 5 % *^’=dAd IRTFir IWtff IT^rW ^>Tg!l?f1' % t 
^jRR?r I I ?E% ITRRr if fwfRf »fi7^ W^ Riff % JeFT-ETR 
rdHr^fi RT Riff ^ 5RE W RR Rf^ :— 


(i) 

(ii) 


E^Ndl % iRrixE «ffT 


fEIRE %■ E*-q^y if m'I'^i M4fd ; 

EE TRR if 1973-74 % fETlfE Rf % ER if RTTETE % EETR HR R 
ETtnfHT, EE% 1978-79 % friftE R? % ER if EEFE R^T eHT 


Rff % fEE TERR ETRT ; 


(iii) ^ ^TER Ek ETRfERETEf RT ERE E TW ^n;, ERfE JRT Ef^ 

^ E fEsrffriT, tTR fEfRE ET^fR ^ flEfE % EEER, EWd RARlfTEf 
fWEEE Ek IRdk fERTR ^ REETfTEf R EEE-ETff Elk % pRi; ^ 
RERtT ^ fsEN if E% 5^, ERTEE % *mm, EE% EtE % ®RE R RR, 
HTFffE fERTEf Ek EREET-EFE EIETEf E?r EE % EERE IFRtjf JR# 
EET EJR REERg' 55^" gXI RIlE % f%E ^r TRjff ^ TTRE JR^ # 
ETEETRETE; 


(iV) q^fEE EfkFqkTEf RT EeTeE EREE Ek Rsf-WE ER 1973-74 
ER ^ ETEf ETEfEERE EklETEf RT EJJWEj ftilf eIeETE (eT^), 
Ek Rtl gf fRER ETER ET mEfE ERT fEfW Rf RT# ETiff kfRR RfREf 
Rf ^l^ffEE qr<E Tq fdEf % RJJT^ fRE fEkR EE-ETfREt I#fRR Eff 
Ruff t I 
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( 5 ) ^ TT^’T RTRF’T imHFT % ^ ^ N'fy'ti 

TRiff ^ ^ % ^ 3 ^ % ^ 3 ^ IPITIR ^ W ^nf 

®iit 'H^ifti 5f 3^3 3-1 "lit !rwPRicnTi ; 

(6) TTHfr fRT, JfTTf^rairr wqt siwPrt sipt, 

uk ftsFTfl 5IFT ^ HFT ’JPrf if ^ fkfiTW ^fk 

TFHT^ WET ^ TRimr; 

(^) HTTfRcT kr TT^ ^TTST 'PT ?Tfsrf^, 1957 ^5Fcr>^^ TFl JR % 
(3 TT *fT fel J||H ^T% STiJTFT ^ <( j'^f %■ ofl3 ^jfk % 
frotiff Sr f%F 3n% 5pt^ qfkkr ; 

(et) % fRTT iFTfri ^ ^ Sf krift fsfrfW ^ Sf 

3 im 5J5 TrSfEit %, RfRRFT % 2 6 9 % SprEtT <,|3iff % dO'^ T3RTT 

% fSretff Sr f^rr Rk RFT 'ifkrkr ; 

{^) fkRfRftrg RTgwt Sf % rt, ttrSt % qkf % fttr tt, 

^ T?;Sr TtRR TRPTTf ffTTT RRtTT 'RT^ R, rMfPT RfRIR 5J5R7 (fRTjk 
RiT RTR) RfyfRTR, 19 5 7 % *FRSf?r RTRe ifT RRi^ RT^T 'MfaR'W 

3RIK ^ % RR Sf Sf RTR 9J5 TTftlTf % RTRlt % 

Sf Rtit Rpf RT% qfkr^R :— 

(1) +Mfi, 

( 2 ) g?fr q^rsT, 

( 3 ) kiR qr krr «rt 

( 4 ) '#fr, Rk 

(5) ffRiriii, RprSf fRfSrcT €r RTfSrg % ; 

R^R 7 TTJir qft fRR% RT^r f|?Rr R'T ti^r Sf 19 5 6 - 57 % f^^ffR if f^- 
'R>T HRKf RrT% Sr Rg;?r fcr ttst^r Sr Tflf ^tRr; sff^ 

(’R) ?rRr ^f-rfSi t< r-rtct Tr% a-R-T^ % ^ TjTfR %'T ^ r^ rt% 

?rffrR RR Tr^Rf % rTr R^Rr^r R??-Sr % fir^rfR 1 

5. SERfR 1978-79 % R't % RW RRKT RTSt RFR RRt % f^, I^RT RRFT ^fk 
^g^TRrm 5TTRTT RT, TTkf % StrRfRRT-fR?! RRfRR ?FTT (RR) spT fgilkR RiT RR^m t I 
^ PirSfr k mm Sf RTRif jtr, ?nR>r rr rtrY % f^R ^ Sf, ^ xrmf k fk: 
|<fkfRR% 1973-74 ^RRSfRRRmRk'^liRriRRT^.TrkfRfrRiRRTRTEfffklfiT Rif 

RFTFR InffeiTT RTT RWT | Rk <F=R RTcff % RTR-RFR, TIRRS % ERR RlRklRT-f^ RETT, 
■3RRft RkfiiTRr fEUk qk RR RR^RRf Rff, fRR% ktr qj;iiff ^ TRRfR fw RRT t, RRT ^ 
k VH'VRRiRIRff Rlt ERTR Sf ^iT qfrpff q^gipfr ^ Sf Rfktk RR ^iTTR ^ 

E+cii ^ I 

6- RTRtR tRf fRRflTRf E RRlfRE TPJRf SfRT kR Ek RlSf TT^R-^RR % fR E Rk 'R 

Sf RRftRT kfSr qk RREff k erTet rtr ertet | qk e?r rt^ % etr-rtr, r^p kn rf^ 
kR Errfkr Rrk Rff Ertw rST kE rtt rwt t I^rE %kfR etrrt Ek tt^r ew? 

RtRRff TTEER-RTfiERt RE ^ RfERETE WE RT R RH? I 
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7. Wirsr 

% ^ sfiT qx *?^f?jifr irwT^R, tot ^ ^ ^tot, ‘^“^-qlwfsn ?fh: wv 

m ^ qrt rtttt tt T#n7 i 

8. OT5M^TT^3i?Jrqrf?mqTq^*rqTr i974^^^^TT%''Tt^qiTfq?r?fTRr| 

31 ^TTd-NT 1973 ^ !?tr fTTfi' # fTr+-|% mr ?n% 

% OTOTT W qr^TTT PTqT q'J TTOTf aft OTT !fh: WT % ^qy^'pff t aftf qft^^ qftTTT 
ft Tfftr Sr ^3^ Tl^q-m ft OTTW 5ROTI3; ^ T'HqTT qftOT I 

fto fto farfr, 


[STo «jrro i3(i)-ft/72X 
JTifo fto ftvr, 
ft^ar (OTfftrr ^.ft) t: 
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